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Introduction

AIGCC climate change training is part of our initiative to create awareness and encourage action among Asia’s

asset owners and financial institutions about the risks and opportunities associated with climate change and low
carbon investing.

The Foundation modules equip investment analysts and portfolio managers with the fundamental knowledge and
case studies to directly apply climate risks and opportunities to portfolio analysis and company valuation.

The Advanced modules provide practical guidelines based on international frameworks and investor best practice.

Target audience for AIGCC climate change training

Asset owners, asset managers and financial institutions based in Asia
Institutional investors

Regulators

Investment associations

Climate change financial specialists
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Foundation Modules




AIGCC Climate Change Training Foundation Course
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AIGCC Climate
Change Training for
Investment Analysts

AIGCC partnered with KPMG China to develop
eLearning Modules to equip analysts and portfolio
managers with the fundamental knowledge and case
studies to directly apply climate risks and
opportunities to portfolio analysis and company
valuation.

The first 4 core courses address the following topics:

Climate change science and global
commitment to address climate change

Jlr r-‘ Climate-related financial impacts &
& regulatory risk fundamentals

@] TCFD framework and reporting

Integrating climate risks and
opportunities in investment strategy

Course Objectives

1. Equip investment analysts and portfolio managers with
the fundamental knowledge and case studies to directly
apply climate risks and opportunities to portfolio analysis
and company valuation.

2. Introduce TCFD climate-related financial disclosure
framework and reporting.

3. Provide a structured approach for integration of climate-
related risks and opportunities to investment strategies.

This training course is designed to expand the knowledge on climate-
related risks and opportunities as part of the continuous education
development of an investment professional.

Note:

The CFA Institute allows its members the ability to self-determine and
self-report continuing education credits earned from external sources.
CFA Institute members are encouraged to self-document such credits in
their online PL (Professional Learning) tracker.
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Module 1A : Climate Change Science & Global Commitments

In this module, you will learn -
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« Whatis the difference between weather and

sl : Q:?,fig;g“m climate?

Climate change science Setiop What | ' lobal Lo
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and global commitment to [l at IOS%O al warming:

address climate change iR LI\ A(OF

to enhance the + How does climate change impact us in the long

knowledge of
This module will give you an understanding of: investment
analysts in Asia term’;

= The latest climate change science and projected 3
g Bro) Pacific.

future impacts of climate change on environment

« What are the international agreements on climate

and society For more
- The evolution of international climate agreements information, C h an g e7

and key commitments of countries under the Paris please contact . .

Agreement to keep global warming well below 2 i aigernet « How have the international agreements

degrees Celsius while aiming for 1.5 degrees. .

changed since 19887

Target audience: « What are NDCs and why are they important in
» Entry-level investment analysts and portfolio . .

managers interested in gaining knowledge on com bat| N g Cl Imate C h an g 67

climate change and related financial impacts

Duration:
= 60-75 minutes

Other modules available:

= Module 1B - Climate-related financial impacts & regulatory risk
fundamentals

- Module 2 - TCFD framework and reporting

- Module3 - Integrating climate risks and opportunities in investment
strategy
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Module 1B : Financial Impacts & Regulatory Risks

In this module, you will learn -

« How do climate risks translate into financial risks?

Module 1B Lo Wh - -
: . - k at are physical risks?
Climate-related financial [P

impacts & regulatory risk PRI What are trans!tlon risks” N .
fundamentals courses on + What are the different types of transition risks?

climate change

wennancetie ¢ \WWhy do these risks impact on financial

knowledge of

This module will give you an understanding of: e s
= The fundamentals of climate change and financial anvai;tstsei::\tﬁ.sia pe rfo rman Ce? L
mpact e | Panc * What are climate-related opportunities?
. Cllmate-rle.ated _physu:al and_ transition .r!sks and . For more .
opportunities with case studies to highlight financial information, ° W h at are th e Cl Im ate_ re | ated reg U Iato ry
implications for companies and investors. please contact . .
- International and local policy commitments and info@aigcc.net developments relevant to the financial markets?
how policies are translated into local regulations, . ..
requirements and carbon trading markets.  What are the different regulatory policies that an

= Regulatory trends in key Asian markets

investor must be aware of?

Target audience:

» Entry-level investment analysts and portfolio
managers interested in gaining knowledge on
climate change and related financial impacts

Duration:
= 60-75 minutes

Other modules available:

= Module 1A - Climate change science and global commitment to
address climate change

- Module2 - TCFD framework and reporting

- Module 3 - Integrating climate risks and opportunities in investment
strategy
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Module 2 : TCFD Framework and Reporting

In this module, you will learn -
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+ When and why was TCFD established?

AIGCC partnered

with KPMG ° Tt 9)
iy e o seiy . \Ijvog;tdzfreestﬁif‘gurre Iailtlz rts? o?‘tpg lgl:e)i(?IStIng rameworks:
reporting e iy -4 P o
o e B R courses on « Why is implementing TCFD beneficial to investors?

climate change

- Basic principles and use cases for implementing the to enhance the ° W h o) h as | m p | eme nted TC F D'?

TCFD recommendations as investors knowledge of ]
= The fOI{r pillars of TCFD: governance, strategy Iar:-n‘,;syts'trlsei?:nsia ® H ow d oes one Sta rt tO Im p | eme ht TC F D7
bbbl o 1 [l g S « |s TCFD applicable for all organisations?
= TCFD sector specific guidance for the financial sector ::.%:,:::;;on' ° What are the TCFD ConSIderatlonS for asset owners
- Resources available to identify companies please contact
implementing best practices in managing climate risks JUCIQEIHdLY an d asset mana g e rs’?

» How to implement TCFD and to make use of investee
disclosure to inform investment decisions as an asset

« What are the TCFD considerations for non-financial
owner and asset manager.
= The challenges of using the TCFD. SeCtor?
Target audience: * What are the challenges and limitations of TCFD?

= Entry-level investment analysts and portfolio
managers interested in gaining knowledge on climate
change and related financial impacts

Duration:

= 90 minutes

Other modules available:

- Modules 1A & 1B - Climate Change science, climate-related financial
impacts & regulatory risk fundamentals
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Module 3 : Integrating Climate Risks & Opportunities in

5 e
3 §%
T

Module 3

Integrating climate risks
and opportunities in
investment strategy

This module will give you an understanding of:

» Overview of the fundamental steps of integrating climate-
related risks and opportunities into investment strategy

« The alignment of investment beliefs, portfolio assessment,
and investment goals with popular climate scenarios and
commonly-adopted climate goals

 The importance and best practices of effective stakeholder
engagement and well-structured policy establishment

= Approaches and examples to implement climate change
into investment practices, including : exclusion, best-in-
class, ESG integration, engagement and voting, as well as
theme-based and impact investing

+ The importance and best practices of monitoring and
disclosure

Target audience:

» Entry-level investment analysts and portfolio managers
interested in gaining knowledge on climate change and
related financial impacts

Duration:

* 90-120 minutes

Other modules available:

- Modules 1A & 1B - Climate Change science, climate-related financial
impacts & regulatory risk fundamentals

- Module 2 - TCFD framework and reporting

Investment Strategy

In this module, you will learn -

s s « What are the climate-related components to
pub i consider in your investment belief?

China to
develop

& etrogudiory « How are your investment goals aligned with your

elLearning

courses on C||mate goals7

climate change
to enhance the

knowlsdge of  What are the key climate change exposure
investment

analysts in Asia variables for different asset classes?

Pacific.

Formore  What are the key considerations in setting climate-
plless e related investment goals?
« How is an investment policy structured?
 What are the climate change factors in an
investment strategy?
* Who are the key stakeholders you wish to engage
in your investment strategy?
* What are the considerations for disclosures of your

investment strategy?
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Advanced Module
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Advanced Module
Corporate Engagement &
Active Stewardship on Climate

Learning Objectives

» Deepen knowledge around active ownership, and understand
different types and examples of engagement on climate
change

+ Better understand what climate engagement in different Asian
markets looks like and the types of engagement themes
investors could focus on

« Learn about the tools and resources available to aid investors
with corporate engagement on climate change

Target audience:
+ Stewardship professionals, Investment analysts

Duration:

« 60 minutes

Pre-requisites

» Knowledge of climate change science, global commitments,
financial impacts, regulatory risks, TCFD framework and
reporting, and integration of climate risks and opportunities in
investment strategies

or

= Completion of AIGCC Foundation Modules 1A, 1B, 2 & 3.

Contact:
« info@aigcc.net

In this advanced module, you will learn -

« What is involved in investor stewardship?

 What are the different types of
corporate engagement approaches on
climate change?

« How are climate engagements different in
different Asian markets?

« Which engagement themes to focus on?

 What are the tools and resources to aid
investors with corporate engagement on
climate change?
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User Experience




E-Learning*

g Name B B

* Available anytime, anywhere

:i:“E" Climate Change Training st . y L4 Self‘paced Iearning

Advanced Module

Corporate Engagement &

P = el L » Accessible on any device
with internet connection

Corporate Engagement and Acti... Module 1A - Climate Change Sc... Module 1B - Climate Related F...

TCFD Framework
and Reporting

rcmats e s o
Integrating climate
risks and opportunitios

mmmmm in investment strategy

Module 2 - TCFD Framework and... Module 3 - Integrating Climat...

* Registration required. Please contact firdaus.anuar@aigcc.net for more information.
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AIGCC Training TalentLMS
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C M ) https;//aigcctraining.talentlms.com/index L A a % o=

USERNAME OR EMAIL

PASSWORD

Forgot your password?

Welcome to AIGCC Climate Change Training
Should you have any questions or feedback, please contact:
info@aigcc.net

Simple Login

Username or Email

Password
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COUrSes in progress courses not passed completed courses training time

Module 1B - Climate Related Financial Impacts and Regulatory Risk
Module 1A - Climate Change Science and Global Commitment to Address Climate Change
Medule 3 - Integrating Climate Risks and Opportunities in Investment Strategy

Module 2 - TCFD Framework and Reporting

User Profile

@ g Date B 8

0

certifications

EEEA

508

COURSE CATALOG

Find new courses

PROGRESS

Find out | ou are doing

with your training

JOIN GROUP

To get access to group

courses and discussions

DISCUSSIONS

sations with fellow

CALENDAR
View current and upcoming

events

Overview of Learning

Shows progress of your
learning

Access to interactive
group discussions
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CLIMATE CHANGE SCIENCE AND PROJECTIONS

Carbon dioxide concentrations over time

Content Presentation
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CLIMATE CHANGE SCIENCE AND PROJECTIONS

Observed climate impact and their projections

800 What are the
500 observed
| ¢ Droughtand ﬂhaf;fﬂst";"‘“ \ Ocean acidification
7000 L dryness climate?

Powsred by KPMG in Hong Kong Click the Next armow o cf

Implementing TCFD as an investor

Implementing TCFD as an investor (5/5)

Welting of

sea ice Ocean circulation and

temperature changes

precipitation

Click Example to learn more.

Saurce: (1PC:

Examples of metrics* portfolio managers should look for when reviewing a potential investee’s report

These metrics should ideally be supplemented by
future targets relating to the firm’s overall climate
change objective strategy and include the following:

> Base year
> Time frame
» Scope

Powered by KPMG in Hong Kang

15

Click the Next arrow to continue. ) ¢ osho »

Facts & Findings

« Key information shown in easy-

to-understand visual and
graphical representations

* Supplementary information in

pop-up boxes
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Narrated Transcripts

TCFD SUPPLEMENTARY GUIDANCE

Supplemental guidance for financial and non-fi

Governance

Strategy

Banks

Materials and Buildings

Ag, Food, and Forest

<O
JEESSEENB

Products

Resources | Help | Exit

Menu Transcript

Slide Narration

Risk Management

Now, lets explore the risk management pillar
for asset owners in greater depth.

« Everyslide is being
narrated

Click here to know more.

Specific disclosure related to the Risk

> and Targets
Management pillar are :

G-

> Under 3a, Asset owners should describe,
where appropriate, engagement activity
with investee companies to encourage
better disclosure and practices related to
climate-related risks to improve data
availability and asset owners’ ability to
assess climate-related risks.

« Transcripts of the
narration can be read at
your own pace

>

Under 3b, Asset owners should describe
how they consider the positioning of their
a total portfolio with respect to the
transition to a lower-carbon energy
supply, production, and use. This could
include explaining how asset owners
actively manage their portfolios’
positioning in relation to this transition.

v
v
v

v

v
v

11
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Useful Resources

Supplementary
Information

Menu | Transcript  Resources  Help | Exit
&

CLIMATE CHANGE RISKS AND OPPORTUNITIES [® asia investor Group on Climate Change, Are

Asia's Pension Funds Ready for Climate Change?

Physical risks and their financial impact - Acute events (& cimate Discosure standaros soarc.

Implications of climate science for financial

 Additional resource

[EP DNB, d Pra - ti f climate- M M
Increasing climate-related disaster event losses relatec sk cormlerations T banke k.| Mmaterial for referencin g
management,

R) International Financial Corporation, Climate
Investment Opportunities in Emerging Markets, \

[’é Investar Group on Climate Change, ° Resou rces a re Cu rated fo r

Investing in Resilience: Tools and frameworks for

w; managing physical climate risk S peC ifi C to p i CS

Fe Sustainability Accounting Standards Board,

Accordin_g to Sw_iss Re, there _has climate Risk Technical Bulletin
been an increasing trend of climate- = B raucr
related inSUred IOSSES over tlme ® Task Force on Climate-Related Financial

Disclosures, Final Report: Recommendations of
the Task Force on Climate-related Financial
Disclosures Chapter 6

It is expected that climate change will 0

lead to more frequent and more o [é The Institutional Investors Group on Climate
e . Change. Understanding physical climate risks
severe acute events, driving higher and copertunitie

0 ties M
the lesses from nafural catastiophes e (1AL
s 1980 o8y 1o 200¢ 2008 2018

1970 1908

a P ——— Miets === 10-yen maving evevgs el mewred ivesee

Source: Swiss Re
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REVIEW BELIEFS

CASE 2: HESTA Australian Based Superannuation Fund, Australia

HESTA considers investing in
climate change as a long-term
investment, allowing HESTA to
positively impact the broader
economy, society, and
environment. Every
management decision and
goal reflects creating long-
term value.

Alignment with
long-term investors

/UN Sustainable ' Transparency
i ‘Development and
| adequate
(SDGs) "°:agl"em disclosures
ue-

creation

Management
of ESG risks

Source: https://www.hesta.com.au/commitment

Excerpt from the Ping An 2018 Climate Change Report

8.7%

iy st Etnte

Click here to view the detailed report.

Case Studies

Real Applications

Specially selected case
studies to demonstrate
effective applications of
frameworks and reporting

Links to original
documents for additional
reading
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Knowledge Check

CLIMATE CHANGE SCIENCE AND PROJECTIONS Getting the fundamentals
Knowledge Check rig ht

Distinguish the below examples into individual weather events and climate change

« 'Half-time' markers to test
learners on newly

R acquired knowledge.

More frequent and intense drought in

:”::immm « Correct answers will be
intensity of rainstorms in Indonesia provided and repeat tries
Heat waves in China are permitted

SUBMIT

Powered by KPMG in Hong Kong Drag and drop appropriate option and click Submit. o) € 12129 )
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Key Takeaways

o CLIMATE CHANGE RISKS AND OPPORTUNITIES Summary of each lesson
i85 Key Takeaways )
P — ) * Recap of learning goals
Let us quickly recap the key points we covered. : 5 and understanding of key
» Climate change brings both risks and opportunities to .
investors and corporates. POoIN ts

» There are two major types of climate risks, Physical and
Transition:

o Physical risks could be brought by acute events or
chronic changes in the climate.

o Transition risks could be brought by policy and legal
factors, disruptive technology, changes in market
preference and reputational factors

» Climate change also presents opportunities from transition of
energy source, resource efficiency improvements, new
products and services, new markets and climate resilience
responses.

» There is huge potential in climate change-related
investment, especially in emerging markets

 Ensure completeness of
knowledge transfer
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Hore /Module 3 - Integrating Climate Risks and Oppartunities in Invastment Strategy

Resume course

Module 3 - Integrating Climate Risks and Opportunities in
Investment Strategy o

oured

CONTENT

COURSE CONTENT FINAL REVIEW.

v

ASSESS EXPOSURE

COURSE CONTENT

END-OF-MODULE TEST

Endatmadule tes

FEEDBACK SURVEY

COMPLETION RULES

Flexible Learning

fenu  Transcript | Resources | Help | Exit

e Purpase of Exposure Assessment
Expasure Variables - Physical

2 (Physical Risks)
3 (Physical Risks)

® bles - Technolo..
Key Climate Change Exposure Variables - Technolo..
Exposures in Different Asset Classes

CASE 2 Allianz, Germany (Fransition Risk)
Hlustrative Case Study

rey Takeaways

Knowledge Check

Self-Paced, Individual Learning

Start, stop and resume
learning at your own pace

Overview of lesson plan

Option to go back to specific
lessons
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Progress & Certification

Training infographic ‘

17/08/2021

CERTIFICATE OF COMPLETION

Learner

Module 3 - Integrating Climate Risks and Opportunities in
Investment Strategy

Issued 02/08/2021

Visibility of Learning Effort

* Learning hours

« Courses completed

» Certification upon
completion of each

course with at least 80%
test passing rate
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Module 1A : Climate Change Science & Global Commitments

Decline in annual = 11y
catch of marine I | SEWESS

fishries
rc
- .
15 ]
millon nnes  millon lonnes.

Species loss ¥ 21 worsa

(plants)

15'(:- %
- I

Arctic Ocean
Free of Sea Ice.
in Summer

Once in 100 years

15°C

7'0.

Once in 10 years

Species Loss (7 | Zowens
(Venatrates)

Sea Level rise 10w werse
(10 million fewer people exposed)

o IR o5
- I o

Source: IPCC SR15

Crop yield §1 23 worse
(Reduction in mawe
seoctucton i topics)

GLOBAL COMMITMENT TO COMBAT CLIMATE CHANGE

International Agreement

Decline in coral
Reefs

70-80% 9%

Major milestones of global collaboration in combating climate change

Intergovemmental

Panel on Climate

Change (IPCC) is
n

Kyoto Protocol
The world’s first
greenhouse gas

emissions reduction

treaty adopted

1988 1992 1997 2009
Nov May | Dec Dec

Agreement

First Review period for
long term global goal
1
2010 2015
Dec Dec

Release of SR1.5

Paris Agreement

INDCs submitted,

for re-submission
in 5 years

2018
Oct

2 % *__strengthening the long-term global goal {2°C) on
‘Global average temperatures should not exceed 2 | e pagic of the best avallable scientific knowledge,
including in refation o a global average lemperature
rise of 1.5%C. -

degrees [Celcius] above pre-industrial level
1996, EU Enviornement Council conclusions™

24

*_hoiding the increase in the global average

temperature to well below 2°C above pre-industrial
levels and pursing fforts to limit the temperature
increzse o 1.5°C above
pre-industrial levels..*

CLIMATE CHANGE SCIENCE AND PROJECTIONS

Observed Climate Impact And Their Projections

Projecled change at

Observed change 1.5°C warming

thﬂl w Human-induced warming reached approximately 1°C above pre-industnal levels in 2017,
bl b increasing at 0.2°C per decade

Sea level | Rising at a rate of 3.6mm per year

IPCC’s projection on climate changes and associated hazards (compared to pre-industrial values in 1850-1900)

Projected
at 2°C warming

Tropical- and endra- ow confidence in attributing the observed changes to climate change

» Overall decrease in cold days and overall increase in warm days on land globaily
» Increased (decrease) in intensity and frequency of hot (cold) days in North America,

Europe and Auslralia

Temperature
exiremes

Australia, as well as at global scale

Heavy precipitalion | More areas with increases than decreases in the frequency, intensity and amount of

»> Increases in frequency / duration of warm spell in large parts of Europe, Asia and

Dmugmandﬂrynassi Dryness trend in the Mediterranean region, and at a global scale

LOBAL COMMITMENT TO COMBAT CLIMATE CHANGE

Nationally determined contributions (NDCs) and long-term strategies

& =

The Paris Agreement requests
each country to outline and
communicate their post-2020
climate actions, known as their
NDCs (Nationally Determined
Contributions) and long-term low
greenhouse gas emission
development strategies.

R
Click here to leam more
about NDCs
1

Click here to learn more
about Long term strategies
[ 3

Click here to learn more
about the notion of equity
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Module 1B : Financial Impacts & Regulatory Risks

CLIMATE CHANGE RISKS AND OPPORTUNITIES

Climate Risk

Categories Financial Impact Channels

i
m o Impact on revenue
$

Impact on asset value

REGULATORY DEVELOPMENTS RELEVANT TO THE FINANCIAL MARKETS

International commitments translated into national/local targets and regulations

&)

Intl and local

Develop regula commitments

& frameworks

ive market
development

Regulations &
guidelines

Regulate and promote:
market development

CLIMATE CHANGE RISKS AND OPPORTUNITIES

Transition risks and their financial impact - Policy and legal risks

Financial impact of policy and legal risks — Ban on fossil fuel

le:
Various countries have announced plans to phase out fossil vehicles
in near future, banning the sales of fossil fuel vehicles or removing
fossil fuel cars from the road. The bans would reduce demand for
conventional fossil fuel vehicles and force car manufacturers o
transition to alternative energy vehicles.

Some ASPAC countries with plans to phase out fossil fuel cars are:
> China — Ban non-hybrid diesel and petrol vehicle sales by 2035

» India — Ban non-electric cars sales by 2030

> Singapore — Phase out diesel and petrol vehicle by 2040

Some major export markets for Asian automakers with similar plan or
discussion:

» California - Ban gasoline and diesel vehicle sales by 2040

» EU - Discussing on banning intemal combustion engines by 2040

REGULATORY DEVELOPMENTS RELEVANT TO THE FINANCI.
Overview of key themes of initiatives by jurisdiction

Taxonomy ] Green |Investmen

Emissions |Carbon |RE quota
framework obl

regulations | bonds | pra tax

Mainland
China

Hong Kong
India
Indonesia
Japan
Malaysia
Singapore

South
Korea

Thailand

[ E——

1 Practices such as ESG investment guidance, cantral bank investment polcies
Source' Asia Securities Industry and Financial Markats Association 2020; World Bank 2020, AIGCC and KPMG analysis

[ [ —

ASIA

INVESTOR
GROUP
ON

CLIMATE

CHANGE



Module 2 : TCFD Framework and Reporting

BACKGROUND OF TCFD TCFD SUPPLEMENTARY GUIDANCE

Topic Map Supplemental guidance for financial and non-financial sectors

Includes supplemental guidance for specific sectors including banks, insurance companies, asset owners and asset managers

A/

Background of o implementing Challenges and

TCFD T‘?F‘ii‘:_" limitations of
L TCFD

. " Non-finance sectors
o Applications of 0 Supplementary
TCFD i D

guidance

Implementing TCFD as an investor TCFD SUPPLEMENTARY GUIDANCE
Implementing TCFD as an investor (1/5) Supplemental guidance for financial and non-financial sectors
Benefits for Investors

Improves climate-related governance with clear
. roles and responsibilities and defined processes
Asset managers should describe, where ivity with invests ies Lo encourage:

4 Pillars of TCFD Allows stakeholders to understand how better disclosure and practices related to climate-related risks in order to improve data avaitabilty and asset
. % s s managers’ ability to assess climate-related risks. Asset g hould also describe how they identify and assess
climate-related risks and opportunities are material climate-related risks for each product or investment strategy. This might include a description of the
managed by a firm resources and tools used in the pracess.

<

Explains to stakeholders the key climate-related Asset managers should describe how they manage material climate-related risks for each product or

risk the firm is exposed to and the methodology investment strategy.
used to manage those risks

2. Strategy

1. Governance
3. Risk Management

Transparency into the historical performance of
the firm versus its climate-related targets and
its future goals with respect to climate change

4. Metrics and Targets §
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Module 3 : Integrating Climate Risks & Opportunities in
Investment Strategy

ASSESS EXPOSURE

Exposures in Different Asset Classes

> Heavily dependent fossil fuel economies likely to face higher
budget deficits as a result of dramatic policy measures that reduce
economic growth and tax revenues from fossil fuel industries.
Lower volatility likely in low carbon sovereign, credit and emerging
debt issuers, as climate mitigation policy is strong, transparent
and anticipated hence less uncertainty.

f

Reduce Risk Exposure Adjust Asset Allocation Demonstrate Active Ownership

Opportunities

l

Fixed Income

Green and climate bond issuance proliferates, becoming a core
component of a fixed income asset mix, embedded into core
mandates and also available as thematic mandates.

In addition to credit issuers in large companies, private debt and

» To measure and reduce the carbon
emissions intensity of a portfolio over
a certain time period (for example: In
lime with 1.5 degree ambition).

> To exclude/ reduce exposure to coal/
fossil fuel reserves and exploration
over a period of time

» To align with and support the

» Toinvest a specified proportion of
the fund's assets in low carbon,
energy efficient and climate
adaptation opportunities across
different asset classes.

To divest investments in high carbon
intensity sectors such as fossil fuels
and coal-based businesses.

To engage with high carbon intensive
companies to achieve specific carbon
reductions by future points in time
To engage with corporations to.
disclose climate-related risks.

To develop product and services that
considers climate change impact at
its core.

project based financing would target small and medium sized
enterprises and projects that focus on low carbon, energy
efficiency opportunities.

ESTABLISH POLICY

ESG incorporation approaches
investors intend to rafer to the
inc ion of climate change
risks and apportunities across the
portfolio, including the approaches
to make investment decisions
related to strategic asset allocation,
selection of new and monitoring of
mandates, setting priorities and
evaluation of new investment
opportunities etc.

Reporting states investors'
approaches to public
disclosure and monitoring of
the investment performance
on climate change issues

Active ownership and
engagement outlines the
approaches of investor’s

active ownership principles

and procedures

tate:

internal and external
governance of the

institutions or funds

(For further details of each component, please refer to “Investment Policy: Process & Practice A Guide for Asset Owners” by PRI).

attainment of global commitments
such as SBTi, Paris Agreement, Net
Zero Target Setting Protocol, etc.

INVESTMENT APPROACH

Responsible Investment Strategies and How to Implement Climate Change Factors

Combination Approach Case: AlIB & Amundi

Situation:
1 Mitigation 2 Adaptation
The Paris Agreement

> Isthe issuer » lIsthe issuer » Does the issuer
exposed to exposed to contribute to the
transition risk? physical risk? transition?

Analyzing issuers based on ALL 3
objectives of the Paris Agreement

< This “Best in class” analysis defines three types of issuers

Issuers that perform poorly on the 3 B-List: Issuers that are moving in the [ A-List: Issuers that outperform for all
variables f right direction variables

1 Eligible and targeted for engagement ‘ ‘ Eligible

‘ Excluded from the Framework

i An investment strategy targeting these issuers is:
More resilient to climate change risk

s
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Corporate Engagement and Active Stewardship on Climate

Engagement Cycle

Climate Engagement Sectoral Guidance

Priorities/ Themes

Pre-ngagement

Lngagement

Ingagement
Obpe(trves

Climate Action 100+ Global Sector Strategies

Aim to accelerate sectoral decarbonisation and
increase clarity on net zero pathways
i to help ¢ and investors to
support net zero targets
Strategies include recommended actions,
i s is

2! o
nuanced, incorporate sector input

Three strategic priorities: company transition
action plans, industry wide actions, investor
actions

Investors can use reports to identify investor
expectations,

gies and sector I

Useful international guidance that needs to be
translated into the local context

Build focus Listof S
Companies s

milestones

Set metrics [targets/

Published Sector Strategies
-
el
%
= ey P —
Aviation Steel

nl

1l

egies in the

Engaging in South Korea

Y. A
O @ ®
&Y -

National determination is influential to corporate climate action

-

Power supply monopoly, partly State-owned, is an important player in emission target setting for
energy intensive companies

Institutional investors engaging collaboratively a proven tactic to elicit company response

+ Public engagement letters as tool for increasing pressure on company

!h:"ll

Climate Strategy & Targets: Tools

SCENCE
\ / BASED
N/ TARGETS

B T PR O s WO

Science Based Targets initiative

Increase corporate ambition on climate action by limiting global warming
o 15°C

S8Ti can track companies’ progress against targets via annual disclosures
and Includes a public list of companies with targets, and the level of
ambition of thelr targets
370+ commitments in Asia region; approx. 90 with level of 1.5*C ambition

NET-ZERO

COP Science-Based Targets (SBTs) Campaign offers CDP inwestor
g s the op ity to I the ion of SBTi through
collaborative engagement

SBTI launched the world-first net-zero corporate standard to provide a

ible and indep of corp net-zero target setting
and enable companies to align their near- and long-term climate action
with limiting global warming to 1.5°C.
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TCED Applied Scenario Analysis

| Climate Change Training

Advanced Module
TCFD Applied Scenario Analysis

This module will give you a practical understanding of:

= Climate-related scenario analysis

+ Investor approach to scenario analysis tools and outputs
« Scenario analysis methodologies

« Moving beyond current risk disclosure framework

Target audience:

« |Institutional investors, TCFD reporters, ESG analysts

Duration:

* 60 minutes

Pre-requisites

+ Knowledge of climate change science, global
commitments, financial impacts, regulatory risks, TCFD
framework and reporting, and integration of climate risks
and opportunities in investment strategies.

or
« Completion of AIGCC Foundation Modules 1A, 1B, 2 & 3.

Contact:
+ info@aigcc.net
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For more information, please contact firdaus.anuar@aigcc.net
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